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S.Chad Burgess
Associate General Counsel

shod. burgesstescuna. com

November 11,2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia„South Carolina 29211

RE: South Carolina Electric 8c, Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric tk Gas Company
(uSCE/kGn) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (uContract") between SCErrkG and Tyson Prepared Foods, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey M. Nelson, Esquire
(via U.S.First Class Mail)

SCABA Services, Inc. - legal Regulatory Department-220 Operation Way —MC C222- Cayoe, South Carosna - 200SBS202- ls02) 217 8141



The original

AGREEMEN F R TRANSPOR ATION SERVICE
WITH FIRM GAS STANDBY

ORlGINAL

Tht Ad t d 0 1 dtt thi~dy 1 f 2010, hy d

between SOUTH CAROLINA ELECTRIC 8c GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and TYSON PREPARED FOODS, INC. , its successors and assigns,
hereinafier called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of Service and

Transportation Agreements between Buyer and Seller dated August 29, 2005, which are hereby

being mutually terminated at 10:00A,M. Eastern Time on November I, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas &om Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas &om Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article III, Paragraph 1, of the General Terms and Conditions to

industrial Service Agreements hereto attached, for Buyer's facility located at 1970 Bluff Rd. ,
Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinalter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-8 RVICE CATEGORY 3B
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is pmvided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase fium Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 250 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paratpaph I
above at an hourly rate exceeding 20 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

opemted flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines fmm this location to the point or points ofusage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 25 pounds per square inch gauge,
and not less than 10 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06411



5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point fiom the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is in~ by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 250 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched &om an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Sella's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

(d) sALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or atter Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

(f) W~TY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising &om or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Tmnsportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on November I, 2010, at which time the
Service and Transportation Agreements between Buyer and Seller dated August 29,
2005, shall terminate.



TERM OF AGREEMENT

This Agreement shall become effective on November I, 2010, and shall continue in
full force and effect through October 31, 2011, and fiom month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original tenn or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently

exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contmct, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for pmtection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

SCEGO&011



12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric 6k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Attn: Nancy Carter (CP-661)
Tyson Foods, Inc.
2200 W Don Tyson Parkway

Springdale, AR 72762

1N WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

TYSON PREPARED FOODS INC.
Buyer

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
Seller

By

D&'r."ecitor Corti, ,'
Mrs (g rw rt

~80~
By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Date Date

SCHG06-0 l 1



Exhibit A
SOUTH CAROLINA ELECTRIC S GAS COISPANY

RATE 35

GAS

TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABIUTY

Trs sporlepon service Is evadable to any customer who has firn requirements af 50 Dekalherms Mexknum daily Quangly (MDQ)
or praeter and, who owns snd degvers gss to the Company st an acceptable point of connemlon, for delivery by the Company to
Ihe customer's mgukx point of service.

Swvtoe wfl bs suppged at gm bast sgorls of gm Company snd may be resbkted fnxn gme lo Sne due to persling gmgsgons on
Ihe Cmnpany's system ar born third party resNctkms In the event of such limgagons, the trensporlegon servkm is subonfinele to
serviae under ag other rate schedules and may bs curlsged or kderrupled, normally upon nol kiss San two hmns advance naecs,
or, wheii~by colidlbons ~Ihs Compsiqfs gss afslsiii, Upoil less Ihsii two lioixs sdvsiics nodes,

Transpodatlon Servlae

Monticy Demand Charge:

First

Cammodi Charge

50 Dmmgmrms

50 Dekalherms @

RATE PER EIONTH

5570.50
57.74 per Dskslharm

5 1.5417 per dellvemd Dekstlwm

(a)

(0)

DETERISINATION OF BILLING DEMAND

Sggng Months of November Jtprgi
The monthly bggng demand shall be Ihe greatest CC (I) The smusl MIX? (2) The contract MDQ; or (3) 50
Dekatherms.

Sggng Months of MS74)ataber.
lhe monthly bglng dwnsnd shall be the greatest of: (I) Tha actual MDQ; (2) 50% of gm contract MDQ; ar (3) 50% of
the hiphesl MDQ accunktg during any of the prsoedlng tggng months ot November Jqxik or (4) 50 Dekalhenns.

Standby Senrlos

In wkblion to ihe demand charges for transporlagon service the following chsiges will apply for ges supplied by Ihe Company.

(a) Sggng Months of Novemberutprg:
The monthly bggng demand shall be the gmstesl af. (I) The actual MDQ; (2) The contram MDQ; or (3) 50
Dakslharmo

Demand Charge

Commmfity Chwge

gi) Siding Mongm ot Maya)mohan

Dsmwxl Ch

Commmf Ctm s

55.00 per Dekalharm

3 gi4705 psr Dekslherm

None

5 Lergg p 0 kmtwrm

SIINIMUM CHARGE

lhs monihly minimum chmge shag be the demand charges es demnninsd above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodgy chwges above include gas mats of 36.334 psr dskslhenn. These charges are subject lo adjustment by mdsr of
Ihe Public Scream Cammlssion ot South Csmlha.

DEUVERED GAS QUANTITY

When sepewae melsdng is nol feasible, tha Company shall assume for billing purpcees, unless othmwise agreed to, Ihat suah
mmsrsd vckmms rellect delivenss under this rale schedule pnor lo ges received under eny other rata schedule.

Ths qusntgy of tra prlalian gss received Into Ihe Compsnya syslmn for tha cuslomeys account lo be delivered to the customer
by Ihe Company shall be reduced by 3% in measurement for line loss end unsmmunted far gss

Egsctlve For Bgls Rendered On and Af(er the 1st Bimng Cycle of September 2010



SOUTH CAROLINA ELECTRIC S GAS COMPANY

TRANSPORTATION AND STANDBY SERVICE
(Pags1 of 2)

AVAILABIUTY

Transpormtton servbe is svaseble lo eny customer who hss firm requirements of 60 Dekslhmms Mmdmum daiy Quangty (MDQ)
or gnmler snfk who owns and desvers 088 lo 0» Company at sn~point of connection, fcr delivery by 5» Company lo
the customers fagulsf polls of ssfvlca.

Servk» wsl bs suppged st the bast egbrls cf ths Company and may be slrhled fram time io sme due to oparatmg smkstkms on
the Company'8 sysmm or from lmrd party n»lricgons. In the event of such smilasons, the tnu»portsgon service ls subordk»te to
service alder all other rale schedums and may be curtsssd or Interrupted, normally upon rml less 0»n two hours advar»a noses,
or, when necessnsted by mndmons enacting lhe Company'8 088 system, upon less Ihan two hours advanoe nogoe.

Transporlagon Service

Mcnguy Demand Chsrgfk

Flml 60 Dekstherms

50 eksthsnns

RATE PER MONTH

667080
67.74 per Dekalherm

6 f»417 per degvmml Dekalhenn

DETERMINATION OF BILUNG DEMAND

(8) Bggng Months of Novemberutprll:
The monthly bggng demand shall be gts greatest of: (1) The actual MDQ; (2) The conkad MDQ; or (3) 50
Dakatherms

Bgling Months of Maya)ctobsn
The monthly bgling demand shell be Ihe greatest of. (1) The actual MDQ; (2) 60% of the conbad MDQ; or (3) 50% of
the hlghesl MDQ oocunlnp dalng any of 0» »seeding bglng months of November-Amik or (4) 50 Dekalherms.

Bmndby SSNlca

In addlgon to the demand charges for nmsporlsgon a»vice the kgowlng charges wg apply for gas suppged by the Company.

(a) Bggng Months cf November-Aprg:
The monthly blslng demand shall be the gnmtast of (I) The adust MDQ; (2) Tt» oonlract MDQ; or (3) 50
Dekslhenns.

Demand ebs 8

(b) Bggng Igonths of Mayd)ctoben

Demand 0
Com Chmge

30.00 per Dekalherm

5 S»700 pfugekmhmm

None
0A706 per Dakalherm

MINIMUBI CHARGE

The mrmthly minimum chmge shell be the dmnand eh»gee 88 delmmined above.

ALIUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above Induda gas f»sls of 38.934 per dakslherm These charges are sub/ect to SO)ustment by order cf
Iha Pubfc Senrice Commission of South Csrogna.

DELIVERED GAS QUANTITY

yyhsn separate metering is nol Su»ibis. Ihe Company shag assume for bllgng purposes, unless othmwise as»ed to, that such
watered volumes rellect egvmies under this nde schedule prior lo pas received under any other rate scherkde.

The nuwllky of tfsnsmwlsgon 088 recdved vno Iha Company'8 systanl for Ihe afdomers sea»st lo bs dalvafed to the custos»f
by the Company shall be reduced by 3% In measurement for line loss and unsccountsd for gas.

EEsdhre For Sgs Rendered On snd After the 1st Billing Cyde of September 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment Is applicable to and Is part of the Company's firm gas rate schedules. The cost
will be calcukrted to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indIcates that any factor requires an adjustment of more than 50.04 per therm. If the
recalculation indicates the adjustment is less than or equal to 50.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, It determines that a rate adjustment
would reasonably impact customers' bigs. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commkrsion before the first billing cycle of the month in which they are
to be effective. Ag components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under cogectlons, carrying
coals, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between Rrm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate hr defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an ag4n spread of 55 basis points (0.55 percentage points) with
this total carrying costs annual rate not exceed 5%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no canying cost applied to over or under-collection balances
equal to or exceeding 520 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Finn Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

DemandchargesperThennbyClass= a b+c xRateC ercenta es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additlonafiy, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall indude all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is home by firm gas customers in South
Carolina. Net value received" shall mean the gross compensation received from the "released
capadty" transactions, less afi transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including afi
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Their = ~
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gss, propane-air mixture, landfifi gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to afi sales made by the Company to customers under an
interrupfible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas indudes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptibie Sales

Interruptible sales are priced to refiect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may cahulate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculafing the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) enteiing the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptlble sales
whose prices are lower than the Firm Commodity Benchmark.
The intenuptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC 5 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

ORIGINAL
GENERAL

iree Taws snd Comflbns lo Industrbi Serum Agrssmmls am supphnenhry lo the Rules awf RsguhSxs hsued by Ihe Publk Servke Comrnhsbn of Souls Cemlke snd Se
Genwal Tenne and CondNons of Boufr Camlns Elecbfc 6Gss Company ss provkled by Nre Push Swvke Commhslon ot South Csrolna,
The pmvishm cfNess Tenrs and CondNoe apply to sl penmns, perlnsswfe, corporahns or clem dsdgnstsd as Irdusbird uses who are lawfully seeking gss ssvk» from Bouffr

Carolhs Elecbk 6 Gas Corrrpary under rale schedubs or servke egeenenls lied wlb Nre Commhwkm.

South Cwolhs Ebchk 6 Ges Company h refsned fo hweh ss qbysr', and ths user or pospechm user h referred to es '8uyef. The pubh Ssrvke Commhsbn of South Gamine h
rsfened b lesb aa 'Commbhmh

Artie(s II

DEFINITIONS
Except whse Ihe context otheehe indksles enolhsr or dNerent manning or infant, the folkwlng lame as irdended and used and shay bs consbusd to have mssnkg as tollows

1. 'Dsf shall mesne pwfod oftwsnfydour (24) coruecule hours begbnhg arrd endhg at 8!'00AAI. Behm Tine or at such lms as Ne Seger eel le Bupr may agree upon.
2. 'Month' shall mean le perkdbebveen any two (2) regular readings of Bslhrs meters which shel rot be less than fwentyelgM(28) days nor more Nrsn htrlyzour (34) days
3. 'Yea" shel mam a period d 365 days~with Ihs day of fhl dsllvwy ot gas hereunder, and each 365 dap thersaffer except tlat In a yew havkg a dab of February 20th,

such year shel consht of 3IN days.
4. 'Cubk foot of gas'shel mwe Ihs amount of gas required to Sll a cubic foot of space when tie gas h at sn absoth pressure of fourhen snd wwenty4rrse Iendrsdlhs (14 73) pounds

per aquas hch at a femperahse of shly (60) degrees Falvenhsk
5. 'CCP shel mean one hundel (100)cuNc feel ofgas.
6. 'MCP shel mam one thouamd (10M) cubk lest of gas
7. 'BTIF shel mean a BrNsh 'Demal Unil wrdh Ne smount ofhsst requhedb rake fhe temperstum of one(1) pouml of wshr 1' Fahrenhel at 60' Fshmnhelt

8, 'MMBTU' shel mean one rnNm BrNsh Thermal Unlle,

g. 'Therm' shel mean Ihe qusnlly of hest enwgywhkh 8 100000 BrNsh Thermal Units

10. Thrhslerm'(dl) shall mean onmllon BrNsh Thermal Unh end h sywmymous to Se tenn MMBTU.

11, 'Naknsl Ges" or "Gas' shag mean natural gas, processed, unprocessed, vaporized liquid nakml gas, synlhetk gas, propsevdr mhture or any mbdum of lese gases,
12. 'Finn Bervke'shaN mean from pubhhed talh anryorambsch under whkh Seller h sxpmah obNgaled lo delhrsr spedlc volumes wlhln a given lme perkd and which anldpstss no

kbrmpfkrw bul whkh may penit unsxpecN Inleruplon Inane Ihe supply to hb her pbrly cuslomem h Ihmsbned.
13. 'Intenuplble Basics' shall mean scrubs from approved astraea under w'hkh Company is notexpressly obligated fo delver spscNo volumes within a given lms period end whkh

anldpafes snd pennNS inbnuplon on slot nohe, or swvke under sppovsd conlrach whkh expressly or Implediy require lnslalalm of slhmais fuel capablNy.
14. 'Comsere@Ssvks'shel nssn swvlcs lo Customws engaged prlmarly in Ihe sale ofgoods orssvkes bdudlng fnsNvlons and keel, ssh and federal government agendas br uses

other than those Involving manuhobdng or ebcbk power gensralon.
15. qndrsbbl Swvkss" shag mean senrke to crsfomws engaged pfnely in a poses which creaks or dumgre ms or unlnlshed materials bio snolrw form or product Iwfuding Ihs

genes lkm of ebckk power.
16. 'Plant Probclm Gas' shall nwan Ihs minimum vokmes required lo pmvmt physksl bann b le plant fadlNes or danger lo plant psnmnnel when such prohclon camet be afforded

Ihnmgh Ihe use of an slemeis fueL Thh indshe Ihe pro!colon of such msledsl In pmcsss as scold olhemhe be destroyed, but shel not kcbde dslvsiss reqvlef b maintain phnt
produotion. A determheSon will be made by the 6eller of minimum volumes nqulred. Such essenilal vohmes wN bs dhpekhed esxmflngly.

ly. 'Feedsfcck Ges' shel mean sshral gas used es a raw mstedal for its chemkal propwles b asalkg an snd producL

IS. 'Pnxee Gss" shall mean ges used for whfch alhmale fush, other len anoNer gaseous fuel, sre rot bchnhsyy bsskb such ss Inspplhe5ons nquhhg pedes lsnperatws seboh
snd prscbs flame characbrh5cs

IS. Boiler Fuef'shel mean naked gas used as fuel for Ihe genwalkn ofsfesm and inbfemal mmbuslon tabac enghws for le gsneralons ofelecwdty.
'Aleneb Fuel CapsbNly" stall mean a shralkn whse sn SNemafa fuel muld have been utNzed whether or not Ihe facNss for such uss have echely bssn hshled; povkfed

however, whse ths use of nakrsl gas ls for phnt prohelon, feedsbck or process uses snd Ne only alsmab fuel Is propane or other gaseous fuel, len Ihe Buyer will be tested ss If

he hrxl rm slemsb hei capabNly.
!t. Xyss Supply Dsffcbncy" shel mean eny oocunence raining lo Sslhrs gas supply whkh causes Selhr io delver lse Ihsn Ihe tohl requirements cf Ih system, hcbdlng fahres of

supplsrs lo delhrer gss for say reason, nquirsment of gas hir sysbm slomge, conservalon of gas for fuhue delvsy, or any other occunsnce whkh h nol enumerated harsh which

aleck Belw's gas supply.
2. "Storage Injectbn Requlremantst shag mean el volume nqulred by Nre seger for bjwdlon Into undsrgrosrd stwsgs, lodudlng ashkm gss, snr(for lqulkalon, hckdlng fuel used br

lq(ec5on and In kpilkelon phot[ or for such cher storage pmjech Stw msy be dselopad expsssly for Nre pmleclon of supply to high prloey users, .
3. "Seger Use' shel mean kslmef for Be ocmpesslm, LPG phnls end LNG phnh, olhw gss waded by Sehrs hcNSSS Io fumhh Bs Squbaments of Buyem, byether wlh

unaccounted for gas Thh gas shay bs mnskbmd Inrhdsd In Priorly of Ssnrke Category 1, Other vllal uses of Belbr such ae lame slsblhslon nrqulremenh, will be mst as long es
such ums do md jeopardls} s!Nks b Ils lllll mndm Buysm.

4. "Essenlsl Human Needs' shel mann nsfursl gss servks, whkh, N denied, would cause shutdown d sn opera5on madding In Srs cksbg of le estabyshmsd esssdbl fo mshtshing
the hweh axl safely of ths gerwal pubic.

l. '"The PoInt of Dsgvwy' shel bs st le oulst of Ihs Behrs measurbg spdpment and regula5ng equipment
6. "Emergency 6wvlcs' shay meso supplemsnhl dslmrtm of nabral gas let may bs required lo kreslal lneparsbb kjury to life or poperty inckrgng envlronmenhf~.

Artlcis III

CURTAILMENT OF SERVICE
In he evmt ofa Gas Supply slidersy on Ihe Selsyn syshm, le Sslhr shel equbs curhlbnent ofrance fo Buys in eccoabnca wlh le bhwkg pmcedue.
a. The Selbr shel onbr mrhlment of saks made to Buys's pwchaslny ges under Ihe Sehr's nde sdehras or spschd contnels In demanding osier h sxxxdrmcs wNh pkrly of

savke calegorles set forth below. Appawed snwysrcy gss h accepted fern curlalmenL

1. Reshen5al end anal commwchl Buyss Sess then 50 MCF an a peak day) and esssnlrd huaca needs cusbnum whee lee h no Inshthd or avslabb albmsls fuel

capablily,
2, Large mmmschd dhect Sama nquheenh (50 MCF or mce an a peak day); lrm hdvsbbl rsqubwnenfs br pant pmteclon, feedskek and process needk end storage
h(sclte requtrwrenhx
3A. Fkm ixkslrbl requirements I'or uses other Ihsn holler fuel whkh do ret quaNy for Category 2.
38.Fhm mmaendM snd hdusbfN bohr bat nquhemenls up b IA00 MCF on a peak day,

3C, Inhnuplble requlnmmfs for human need lypes of fscNNss such es pubic holdings, hosplhh and bundrbs
3D. Inlenuplble nqulmnrmh for dirwz Ihms epphaNons whkh can ulNzs only anothw gasems fuel assn alamein,
3E Inbnuphh nquimmenfs for direct Ihme apphslons whkh can uNNrs e fuel other Ihen a gaseous fuel en sn sffsneb.
3F InhnufOIS mquismrmls for bolbr fuel use of less than 300 MCF on a peak day.
4. (LEFT BLANK INTENTOIALLY)
8 (LEFf BlANK INTENTIONALLY)



S. Inlsnupyble Soysr Fuel mquiremenh of 3DD MCF or more, bul less Iban 1500 MCF on a peali day, where sgemah hei capsbyNes csn meet such requlremenh.

7, Inlenupybls Boysr Fuel requirwnsnts of 1 500 MCF or monk but hwr Ihan 3880 MCF on a peek day, whee aysmals hsl rwpsbyysx csn meet such rsq&wnenla,

8. Inhnup6bls BoNer Fuel requkwnenh of 3,0DO MCF or mors, but hss hen 10,000 MCF on a peak day, wham alternate fiml capabyNfes can numt surh rsqulmmenls.

9. Inlenupybh Boysr Fuel mqulwnenh of 10.000 MCF or mors on e peak day, wham ayemals fuel capsbNlyea am med such mqukemsntx

10.Nskxsl gae nxphwnenh stantomsrs, wbo Ixxm an aNsmsle fuel ae their prlmwy ecwyy seems, but uss natuml gax ss a standby fueL

b. Curhymenl wyl be In descending order beglnnlny wNh Cstsgory 10 (Ls. Category 1 le he'bighext pkntfk
c. A dslermkwyon of Ibs category in wbkb s Buyer& phced wy be made each year beset upon usage h Nw pseud&0 tsekmmonlbs erxyrN August 31 sakrcurnml ccnkad sa

of Ibe earns date, The plswnsni of a Buyer in a category in acamfance wyb Ibs ditennhsyon made herein wff bs elfecyve November 1 of Ibe current year exlendkN Ihnwgh

Odober 31 of the fdkmlny year. A moving bess perkd wy be used ewh year wlh such bees pedod lo fndals tbs prscwyng twekm nxnlhs endhg August 3'I of Nw cummt

year. RechssytmSrrw k cafsgodm wff be effechs on November I of Nw cunsnt year. Whee e rechsxhcstlon h neceswuy, fbe effected Buyer wyl be rewind of such

redass&csyon prior h November I of Iha current year.
d. Wlwe dsyy vohnws are not avshbh to make Ibs dshnnkshn of Ihs 50 MCFMay mqulmd k Ibe Curhlknent plan, Iben mqulnevnh shall bs detwmked by h&g Ibose

Buyws having adust usage of 1000 MCF or more per month for any month dudng ths prevkws twelve (12) month paled wrdkg August M. Such month's use wyl be dkxded by
Nm number of days durhg Iksl specNc Wng cyds, By means of Ihe awege dsyy volume hux oh!shed, Ihe Buyer wN bs placed In yw approprhfe cahgory. Where dsyy

vokmsx for he peak month In Ibs bass period are avayable to nmks Ihs nqulred dshnnkw yon, Ihsn such volumes wil bs used.
h Any nsw Buyer added during any bess period wyl be placed In Nm appoprhte calegory by he Selhr In acconlwrcs wkh Ibe best Infonnsyonmmyebkx

Article IV

SCOPE OF AGREEMEMT
1. Seyeys natural gas opsrs&xu wu myulafed by Ibs Commludom snd sm sub)ad h Ttuhx wd Rsguhyaw Governing Swvks Buppywl by Gsz Splemx In South Csroyna" ss amended

fram Nme lo tlmx Deh'erhs of gse hereunder are sub)ed fo total or paNel curhyment or htenupyon by Seller pWeusnt lo operating prccedunw ss are ncw, or
maybwsaflerbs, pscrlbedbylbscommlsskm. Buywherebyexpnwxlys anowledymthatSe6srvbaNnotbelhbleIndamagesfor, oronaccountof, anycurh6menlorIntsnup5onof
deyvwtee where such curlayment or Intwmpyon h Ibe muk of or pursuant lo operayng procedures by Nw Commlvskn dlredlng curlaNmsol or Intwiupyon of ssivke.

'

2. Buyer xbai cornrh wyb srd hmhh to ths Sayer such hformatkn aa Se Selhr mey mqulm lo deism&a he avalhb&ty of swvks al s par&alar kcalkm bebs pmceedhg wNh phai hr
any ww or s&INonal gas keds. No new or addilknsl gav loads wgl be saved If 6 Is determhed Ibat such sawlce wS leopwdhe swvks lo mlvlhg cuslomsm by &creasing Ibs lolal

aplsm's Nrm load mqulremwds abave avsyabh suppyes.
3. De&eries of 'Fkm Gas' up &he Maximum Dally Quan&y set forth h Ibs Swvke Apsemenl, shay bs Nnn and shay not be sub(ed k cwfaNment or Intsnup&m by Sayer except Ibst

causal b'y Force Msjure, or cpemgng condiSons beyond Bafsya consol, or where sah curlayment or Intenupfkm h Ihe result of, or pumu ant to, opemyng procedures prescribed by Ihs
Comm&alon, Deyvertes benwnder shell have ptcryy over ay deNverkw msds by Sayer on an IntenupNble bash.

4. Delverlss of 'Inlenupthh Gax' shall bs subJed to curhynwnt or Intenuplkn by Sehrat any &ne snd fmm Nms lo Nms wlwn, In Seiw's sole Judgment It doss not have gax svalhble,
and Buyer hereby expemty admowhdgex Ibat Seller shall not bs Nable k damages kr, or on account of, sny curhltrrmnt or Inlenuplbn of deyveries. SeNsr agrees to give Buyer nol
less Nmn km (2) bourn noyes ofcurls&rani or hhnuplkm h wr&ng or oreyy In pwson or by telephone; pmvkted, however, that If curlaikneot or hlenup&m h cccnvnas by sn event of
Force Ms)awe e&myng Ibe Selhr's system, Seller shell bs obygaled lo glm only such noyes ax h prncycsble In tbs drcumehnces. Seller agrees Io communkate curlalkn ant nolkea to
one of the person designated fiom yme Io Nms by Buyer ss aulborfzed h recehs such noycex If Buyer haa not made such Smlgna&m, or IF Seller ls u~ In Ns efforls lo
pmmpNy communkate wNh Ika penmns ao dwdgnalsiL Nwn said noyes shay be sdychnt Ifgiven by Seller lo any pemon wbo is an Buyw's psmlxes or who answem Buyw's hlsphcne.
Whenever, anil to Ihs extent Ibat Ibs Seller h unable fo deyvw Ihs gse requirements d tbe Buyer, Ihs Buyer shall have Ibe right lo purchase gas cr oyer I'uel vuykhnt lo make up such
deNdency from such aber source or aoumm as may al Nw &ne be svsyebls lo Buyer,

5. Gss lakes bye Buyer of Firm Gas'on any day, wyboul Bayw'a advance approval, whkb exceeds Buyefx Maximum Deiy Qusn&y shall be conskfered lo be Unsutazed Ovenun Gss.
Seller shay byl, and Blryer shay pay, for such Uneuhodzed Ovenun Gas st Ibe folknlng ndes, in addNkn to sy other charges payabh lo Sayer hereunder,

(a) For Ibs Nrst Ihree pwcent(386) ofhe Maximum Mly Qusnyly, Ibe Unauthorized Ovemm Gsx shay be paid for at I25 times Ibe Bass Rale set hrh in Ibe Sswlce AgreemsnL end

(b) For the next Iwo percent (2%) of Ibe Maximum Daiy Qusnyly, Ihe UnsuNwrlzed Ovsnun Gsx shay be pakl for al 3,0 Nmes Ibs Base Rale set fath In Nw Ssnrke Agmwnenl, and

(c) For~volumes Ihx Uneuhorlzsd Ovesun Gss shell be paid for at 50 Smw Ihe Base Rale aet for h fbe Swvkm Agmwnenk
The paymenl of an Ovsnun Fenegy shay nol, under any drcumxhnces, be convldemd ss glvtng Buyer the right h hke Uiwulhorlzed Overrun Gas, nor shay such payment bs~
lo exduda or Nmy sny oher remsdhx evaysbls Io Seller or anoywr Buyer against Ibe oywxyng Buyer for fsium lo comply wlh Na otygayons lo shy w NMn Ne Maximum Dayy Qwmgly.

S. Any Inlsnup5Me gea lakes by Buyer aNw Ihe effschm bour of an order caylng for amp&le curlaiment of ay Interruptlbh gas dsgverlea hereunder shall be amsklered to be Unauthorized

Ovenun Gan Seller xbsg bS wd Buyer shsN pey, for such Unauhodzed Ovsmm Gss al Ibe rale of Twentyqkm dcyars snd no cwds (625.00) per dekslberm, h addffon fo hs Base
Rsh spec&ed m Nw Ssrvkm Agnensnt for such yax used.
The payment of Overrun penaNy shay not, under any dmumxtances, be ccnsidemd as givhg the Buyer Ihe rfgbt to take Unauiborlzwl Ovemm Gaa, nor shay eucb payment bs
conNered h exdude or NmN any causes of acyon or ohensmedhe avalhbh fo Sehr age&alike Buyer for faNure h carqrly wyh urhlknentordsm Issued by Seyw bamunder.

7. Ttw South Cwoyna Pubfc Servkm~bsx peeM tbs fdkwky opera yng pccsdures In rsganl lo Ibe curlsiment of Inlenupgbh swvlce by Seller.
During Se period when operaNng ocndNons require cudaymenls In any lype of inlwuptble servke, Seller shaN curhN dslkerhs of gax wNeut dhcrlmlnelkm wkbln endvrse pfo&y of
swvlce csfegahs eslabhhwf by Ibe South Csrokra puMc Service Commission ard pumuwrt of curhihuml hxtnrcycm rearhed fmm Ih xuppNsr or suppysrs made k aomidaace with

Gvn mal Tenne end Condyknk to Se Sewkw Agmement b sixteen SeNsr end 6 supplhr'or kupplhm and any subsequent modifksyon or amendment Ibweof.
8. Buferagrees Sat sy gas dslkixred bweualer sbsi be used by Nw Buyer and hat no par&(r thereof sbsy be resow.

Alt(cia V

QUALITY
1. Ths gss deNvered lwrsunder xbsi bs nahnal gax or any mwws of natund and manufackxed yas, inckding bui not Iknlhd lo, synlbsyo gsv or yqu&ed pstrckmm gaa ae povlded for In

Panigraph 3 hwsof; pmvlded, however, that molxkas, impurlyas, begum, rwtural gaxcfine, butane, pmpane snd other bydmcarbons smspl meywne may be removed prkr lo dshey fo
Buyer Sayer may subject or permN Se sub)ac&a of Nw gm lo compresskn, besyny. moyng, dunning, or other proawees, wwch ars not subslsnyayy dsfrimenlal lo Nw msrchanhbSty
oflhsgas.

2. The gas dslvered hersurder may Iwve e hist beayng valued nol less Ihsn 850, na mom Nwn 1,400 BTU'a per cubk foot ot dry gwx srd be reasonably free d me&turn, obJsdkmsbls
Nqi&h and soNs so as to bs uwzed hwwdhlely upon deymw to Buyer, aal shall contah ret more than 200 gwine of lotsl sulphur, nor mom Nwn 16 gains of bydmgen sulpbide psr
MCF.

3. Sslhr may pennN Ns supplhmor 8 msy Nsey supply ges fmm any slsndzry equipmenllnshffed by 6 or by Its suppyws, provided &el&ages so suppysd shay be resaonab!y equivalent to
the natural gas su pplhd bsmvnder, snd adaptable for uss by Buyer wheut the rmcsvsyy of msklrB other !ban mkmr wflusbnenh k fuel homing equlpmenz

4. If&a neluralges offwedhr dslhrery by Seyer dwN hy el wry &ne to amform lo any oF the xeechcstkms eel for& h Ibe ArNs V, QusNy, then Buyer agnes lo noyly Selhr henef and

Buyer, thereupon, may at Na opyon rakes lo aaxvpt deywuy pending correcyon by Selhr. Upon Seyeyv fayurs to properly remedy sny deydency In quaNy as specyhd harsh, then

Buyer msy accept Nlmry of muh rmtwd ges snd make changes necessary to bing such gss hlo conformNy wNN such apecNcalhns end Buyer shay Nwn dedud fiom fuknw

paymenfs any iessawbls eqmams kcunal by 6 ls elfedhg such dwnye es agreed lo by boih paryes
5. Odor&sync of gss deyveied hereuafer Is not mqulred of Seller. However, notblny Is lhasa Terms and condNons shay pmdude Seller fmm akxtring ash gas If Seyw so dacha or If

Se5sr h mquhed by federal er shia regulefwy ayendss lo pefform mnh odatmyon



Art)cje VI

MEASUREMENTS
1. The volumes and lolsl bealrq vahe of Ibe gas dsllvemd bsrsundsr shall be dskmnhsd ss folhee

(8) The Ungof Volume shdl be 8 cubh foot of gas.
(b) When orikw nnhm se used, vdumes de5vsed dwl be mmpulsd h sxordsae wlb lw~fwwhs ard labhs publnbed Apg 1953, as Gas Measaement~Repat Ro. 3 lithe Amskan Gss Assodslm, and any nmdlfnalcns sxl amendmenls tberalo, and shall loduds Ibs use ofilangs mnnsckm,
(c) Al volumes delbsmd sbslbe conechd fo Ow pnesaa bsse of 1473prig and lsmpsahm base of 00' F. 11w aerage stschls~pressure shall be assumed lo

be fourlsm and swan tmlbs (14.7) pounds h lw squaw hcb, Inseeabm of actual efwagm or hcalon of Nw pdnt of dslvwy abaw sea hvd or vshwms h such
almospbwh prmsum lorn Nme h Sne.

(d) Tlw lempwatursof Se ges shall be assumed fo be 60 degrees Faherbslt(60') unless Bslhr sleds fo hshl 8 rscadhg Nenmmelw or lemperalurs consclng device. If a
Iscadke Swnnomefw h hskrikxt Se arihmekal average of le 24 lmur pedod All be used h dehmew Ibe hmperatum mnecgy.

(8) Tlw spxth gnely oflbs 9m shall be dshmewdby a mewling gwlhmsisr ofslandwd nenuhdae kmhlsd @saul!abls kxxrifcn. Wbsm a mmrdlrq gmvlomstsr Is rel
usst Ow specik gravly of Ibs gas sbal be assumed hbe Ow same ss tbst of BsNsr's supplier(s),
Tbs hhf baaing vakm of hs gas dsllwued bsrsader may be delsnnhM by Seler by ushg a skmdsd fype of rscordhg corimeler ~cbromshgmpb, or oiler
appnesd hsfnunentwbl* sludl be so hcahd, st a sullabls point on Bshys lne, in order let Ibs BTU conhnt d gas dsgmud Iwmadw msy be pmpwly obhhed. Where

Inquired, dail nedlng kom Ibe raced m cashed slel bs corredal lo fbe basis of measuremwd provided smf from 8 sahrahd basis h Ne average mdslum mnlmt of
Ibe pw daksmd, Ow nwdt behg Ibe BTU confenl of lm gas degvsnd dalng Ibs MOAO period. In Ow event Inst Belhr does rml imhl 8 mamSG ilwlrument fa such

dehrmlnskn or Ih Insbument is od opeadng propwly, Ibs htal bes5og value sbal be dshrskwd fmm a Ismngng ariorimdw or compsmbls kwhxnsnt poperly kwhled
snd opsmhd by Bshrs supplier of nataal gas, paNsd, such vshes are applcabh lo Ibe gas swt may bs delvsed lo Ibe Buyer. when sshr h uwklny popmeafr lo
suppkmwri Ns Sw supply, Nw BTU conhnt of Ibe gas sbsll be cskuhhd by a melmd suck ss ushg the mmnlsd gravity of Iba popanesk, Ibe refural gss md Ibs
combhed mixkus shny wllb Ibs measwsd BTU vase dim gas vAse avshbh. The BTIyamtsnt d popens shall be assumed lo bs 91A00 Bttys per gakn.

Article Vll

MEASURING EQUIPMENT
1. Selhr wB malnlaln snd Iqmmfe, at Ih own, expense and at the polrd of delivery ofgas bewunder, a malar or meters and olwr nslesssry equi pmsnt by ebkb le volume of gas delivered

Iwlsmder sbal bs msasunut Such mates ard equlpmsnt shall neah Ibs propwfy of Itw Selhr.
2. Buyer agrees hhmlsb lo Behr ehcricgy for opsrailw Sclera mefss. at not cost h Baler.
3. BUPIIBgrsm lo cbsAgs lla cbslh on Saki'8 IAslsm afno cost lo Bells slid fonvad ssnle to Behc
4. Buys bsaby grants to Baler sulabh rigbh»rf»Bayard sassmenhnscsssary or bddsnhl for the hshlalkm, mahhnanm, operalon wd removal ofplpsgm ard other fadhes

Icgelber vgb rigbfs of hgmw Ibwalo sd egress tlmre fiom at al Snss and bseby agmes lo ddher lo Bslhr, for Om sum ofone dolhr (31Jdk an appmprhh hsbumsnt or grant
IfsknlAS suck Ifgbh Bnd m$!llwlh kcsfsf on BUR!i's plant sls.

5. Buys msy Inslag, mahhln sd operate such check neasurlng spripnwnt, indudlng a rscadlng gravlomstsr and celmmehr as it shall desire, pnwidsd Ibsl such equlpmmt sbal be so
ms!aged so as not lo fnlsfsrs ANN Ibe operabcn of Sehr's messurbg equipment at or near Ow pohl ol dslber. Hmrsvsr, al Mlngs h Ibs Buyer shell be heed an Ow msfwhg of le
Sshr, subject only fo Ibs parislons of Paraglapb 8 cfNris Ar5ds.

6. Escb psty sbal have Ihe rlgbt fo be prasmt at the Bna of any inshgng, lasymy, deaning, cbsngiog, mpairing, Inspsdlng, teslhg, calibralng, or adjuslng done inmnnacgon wllb Iba
Clays messalng equlpmsnt Users msasalng dekrsfss bersundw and each paly skag sdvbe Ow olbsr of any hlwdsd major mahlsrenm operskn sugcisnly In slvancs h ader
lief Ibe olbBr party may convwkmly bme Ns lspesenta&m pissant.

7. ANlnshlhlon of measurin equipment, applying lo or slteclng dslivsriss lwlsundsr shah be made in such manner ash psnnl an accurate delsmirmlon of le qunnlly of gas delvsrad
and nmdy verBcalon of Ow scaumy of~ orgcs mskuknhhgone If usst, sbsl mnhrm h lw~hr dsstp amt inslahlon conkrinsd h Om Gas~t Cawrrilm Report Ma 3h lm Amwhm Gas Asochlkn puMsbed Aprl, 1955, and any odgcalom ard amerdnwnfs tbsreof ard shag hduda Ibe uss of gangs
connec5ore.

S. easursrmt an Belkys nwisr or masm sbalbe mndusbe ofbotb parlke exmpteiwm le malar Is defects or hts fo reglshr, or if found in sna, in SBwrofebkb case Belhrsbal
ISPsr or IBPlace Iba Inset Blxl lla IPmBT of gss dsklsad Abls Ibs IABfs' 888 cut of adw a failed h Isgbla siwll be slAlsfsk (8) By USIAg Ols Isglvlmlm of sly cbsck uwfw 5
hshhd snd accaalely mghlsring, or @5m absence of (a) (b) By conecgng Nw sror if Ibe pwcenlage ofanor by cagbrslm, hst or~cehulslhn, or In Ibs absence of boll
(8)sd (b) lmn: (G By esgmagng Ow quwdlty of degrsy from dalwries during pslods under slmihr condlhms when Ibe malar was rsglslalng acmrslely, ard an appoprlale bilng
adjushtwd skag be made kl Acmdame egb Sm cummt Ruke sxl Reguh5ons govsmhg gas syshms bsmd by Om Commhsion.

9. Bslerell mahhh la mshm h good ader and to Oils end eg make psrkxlhhsfs of lbmsfws pursuant hlw cumet Rules sod Reguhlons gmsming gas sphms hsued bytbe
Commisskm, or al such sborkx inkuvah m seem lo Seller dsslrabls. If Buyer Is dbsaodkd elb Ibs accuracy al sny Bne, It may call upon Seller lo have Ibe malar tasted In amadsnce
ABI al nlguhkm rehgng Io such kwh sod rsmh of such lash as hund in Ibe arrant Rules sd Reyulaliore govemhg gas syatsns head by Iha Commknke

10. Each psty shall pesene al ncads hr 8 period of at hast tno (2) yearn.

1.

3.

'
Art)cfe VIII

BU)(ER'S FACILITIES
Buyer wg mahfsln sl Ih mm expense fsdlwss fr(m tbei delksry post fo Ibe pohl of uss snd Ibe bumss and equlpmenl for using qas, snd Buyer will al al times keep gas»winy
equlphent on saki pemhm h s ardgon cmhnkhg elb such rasooebh alas and nqplskns ss msy be pwalbed Ibsefors by osguhhe aulbaly bavhy jirbdicson bersover
and will lw mqulremenh of any vsld he Ibemfo appalalnhg. h lm svmt let mke we re( pesagxd by a rsguhlory aulholly, Buyer el strih by mdss as used fn Ibs gas
irdusky.

Sehr sbsl not sppme eels of gas an an irdsnuplbh bash h Buys ungl saf unhss Sahr h ssthged esi Buys bas. or 89I. Swhl sdsquah slalxpby hcgles fo meet ils ful fuel

mqulmmsnh during perixh ofsusfakwd h Bmqpgcne
Seger sbal nol approve salas of gss lo Buyer unhss Bsyer b sshfhd fbet Beyar bss not, or will not Inlsmonnect doensbesm fuel plphg of nshral gas for uss In dllfenmt prhrly»ri-
seake mfsgahe

Article IX

RATE ADJUSTMENTS
Taxss applhabhh Ibe gas delkmmd h Buyer bsaundsr as we In slhd oa Jaruary I"immshkh pecsdhg Ibe egscgve date ot Ibse feme snd ccndlkns sbsl be added to
Buys's bllt The lerm 'lax' ss used bane abel nwan any lax, ksnse fse, or charge applcabh lo the gss delbwwl bsreurder, Imposed an Behr by any governmental author gy on
such gm. Ifle sxhlny mh of any such lax h elfect cn Jsnusy I»,~peceding Ibe efhdkm dsh of Ossa tame and caxggcnv be bamslhr hasnmd or dsasasm or if
sny hx Iwehkus h elhct ar bereaNsr be imposed or m peeled, Ibe rssudog bases or decease In web axes, compuhd an a Cents par dekNwrm bash, sbal be mlhchd, as Ibs
case msy be, Im Buyers Mt
Auy~sack'arge or spschl lkslgm ordssd by Sle Canmkxrim or any Alber duly consglufed mglrisfay body slwl be Inchdsd irl addlkm fo Ibs prim ofgas oompuled In

amadanm eBIle tenne of la Bavlce Agmsnent



Art(cia X
BILLING

lgh comleled fian nmdhgs hken of Seller's mehe shel be rendwed snd pakl mongriy mlh len (10)days ofthe billy data A month shul mean a parlor beginning on Ihe lirsL

remÃibed sak day sf le calender mcnlh snd aodhg an Ihe lirst Aumgnlasd work day of le wcd succeedig cahndar nmnlh, or stash other equivalent period as Seller msy

deem nwwwary. Shmld Buyer fall h pay any anxxmt due lo Sehr when wme is due a lah payment chsge of one and one hsl peramt(t Y %)will be added to any bshnce

renelnhg Iusnly4e (55) days alar le bNng dah. If such fallwe to pay conlnues, SS5er may soaped degwies cfgas hweunder. lie exenise of such right shall be in

addgon le imy and all oler remswm avails bin lo Seger.
lf It shag be hml lelBuyer has been cvechaigsd or ueisrchaigedh sny form uhahcevw under le pnmskm henxmder, Seger shell eke scion fo correct such Mgie pasuant

h aesnt Rules aad Regulalkms gmemhg gss syshns hsued by Ihe Souh Carolna PuMc Swvke Commhskxx

Art(de XI

POSSESSION OF GAS AN INDEMNIFICATION

As bsivesn gie purlin heiefo, Se5w shall bs damned lo be in conirol and possession othe gas delhembhhereunder unbl it shel have been delveed h Buyer @le point of

Celivwy alhr whhh Buyer shel be deemed h be h conlrol and poession greeoL

Buyer shall indemniTy snd hold liannlsss ihs Seller fiom eny and sl kss (irckxgcg death), damage, or labilly inanred by Ihe Seller by reason of any wri of Ihe Biqmr, ls agents or

em phrase, h le receMng, use or spplicalon of said gas on Ihe Buym's side cfgm point of Csrivey unless gre same shel be due I» Ihe sob neglgence ofle Seger, ils agents

or entricysss Ths Sehr shall 'ndamnlfy awl hold harmhss lm Buyer fiom any erd al kss gndudlrg death), damage or hbilily imared by le Buyer by rmson of any mri AWe

Seller. Ils agents or emphyww, unhss ge same shag be due fo gm sold nag fgsnm of ge Buyer, ks agenh or empkyem.

Alt(cia XII

WARRANTV OF TITLE TO GAS
Seller wanants le gge lo algae delverad lemunder and ihe rigirih sel the same and let such gas shah be fina and dear fmm al lens and advmse rains

Alt(cle XIII

FORCEMAJEURE
In gieeventof elhw psriy herelo bshg nmdered unabhwlmlyor in pariby fees msjeue fo cany out gs oMgalons under Ibis caifracL oiher lan in make paymenh due

liereunder it Is sg wed let on such parly giving name md full psigcuhm of such force majeure in wri5ng or by lehgraph fo Ihe other pwly as soon as posshh sitar le
ocamsnm of Ne cause aged on, thw Ihs oblgalons of the party giving such ooexh so fares Ihey ae alfeaed by such(ace majsws shall be suspemM during Ihe continuous

of any habwy so caused but for no longer perhd and such cause shall as fares posshle be remedied wgr all resonabh dlspstdc The hnn qace majeure'as employed herein

shel mean schof God, shiksa, hckouh, or other hdushhl dhlurhmces, aas of public enemy, wws, bhckades, ireunedioos, iefs, epidemhs, hndsgdes, lighlnhg, esrhquakes,

bes, storms, goods, wmhouh, annals, and reslrahls ofgmernment and peoph, dvl diskxbances, exploshns, breakage or accklenls h machhwy or goes or pipe, fnmzing of

nels or Ihes or pips, pswal or antis fslum of soume of suppb ard any cger caums whether of Ihe khd harsh enumemted or elhi m, sot wlhh Ihe amhol of ihe psrly

dalmlAg suspsmlou amt whhhby le exercim of dh dNgence such pwly h unabh le prevent or ovarccnw such farms shall fiksw isa hdude (s) in gmse 'nslancss where alber

party heialo ls isqulredlo oMah seivgudss, righfsvdwny grarris, pmeikc or licenses; snd {b)in less kwhncss where either pwly hmeh b requiad h furnish malwhls and

suppges h secure gianb or pennhslon from any govemmenhl agency lo amble such party h hNI lls oMgslons hmsumhr gre habNy ofsuer party fo acquire at nmsooable

wet and after tie exemss ot reasonabh dilgence such mafeihh and supp5ss, pennlh and pennhslons.

5 m undeelood and ageed gmt Ihe seNmnent ofsikes or lodmuls shag be enlrely uiilhh Ihe dbcrslhn of the parly kwolved and Ihal Ihe shorn equiremsnt that any face

majeum shel be remedhd wg all reasooabh dispahh shall wt Auyrim Ihs setlemeni of shies or hckouls samding h le demands of opposing party when' couma is

hadvkmbh h ge disaegcn of such garb'.

1.

2

3.

5.

Artlde XIV

MISCELLANEOUS
if either party shag fsl la perhnn sny of le cowmanh orobihsgaw imposed upon 5under snd by vihe of le Service Agmement of whhh these Genwal Terna sod Condibons

are a pert, (except wham such falure shat be excused under any ofde pioririoe of lds Sacks Agreemsnl), then h sudr event, Ihs other party msy, st ils option, Iwmiele Ihh

Swvha A!Iewmmt by pxxxedkN ss folkxvsr The party not h dewal shel cause a mweo relics h be saved on le party h default, shing ~le aces for terminating

Ibis seivke Agmsmen tend dechrhg it hbe the inlenlon of le psty glvhg Ihe norce to fenniefa the sama gmraupon Ihs party in default shall have gdriy (30)days aller ths

service of Ihe aforesaB mice in whhh to mmedy imd Iumom said cause or causes snd fuly hdemnlfy the parly not In defang br wry and al~of such beech, Ihen

such noke shall be wlhdrawn and gris Smvke Agreement shall ccnlnue in ful force and elhcL In casa le party h default doss not so remedy and mmove Ihe notice hr any and

wi consequences of such beach, within saki pedod of gihty (30)days, then Ihh genre Agreement shall become null snd void fiom and alhr ihe erpl(agon of swd psriaL Any

ana4allm of thh serves Agreemeht pasusnt lo le pmvhhm oflhh Arlhh shall be wgxel prejudke lo le ight ofpariy not In defaull h colkml any amounts then due 5and

slhout waiver ofany other remedy hurhhh gia parly not h default may be enNhd hr vlohlcn ofgris Smvhe Agreement f

lira Service Agnemmt ofwwch lhasa General Tenne aal CondNAAS we a }mri lenmf shag be bhdhg upar and inue lo le bsnell of Ihs Seller aud Isa Buypr ard lick

snimessois snd ssslgAs.

Sxcept as olhwnhe prurided, any nolhe, Ieqqesk demand, slahment or bll„whkh alber Buyer or seller may deslm fo gba lo we other shel be In Imgng and sling be cnnrideird

as fully degveed when naiad by prepakl mghhmd mall addmsmNh sald parly st gs hei knee post olie wkkwm, or al such other addresses as elher pariy (nay derignate h

mNng. Rouge amxnunimlons, indudlog nxmgrly shhmerls and paymsnb, shall be conskhred as duly delvared when nelhd by alber regbhred or onlnsry malL

Byes awensnh and agrees f0 execute or fih, or ampmafa wlh Seger Inde execugM or Nhg of, sny repab certNcah or other dccumsd Imluired by anY gcvemmenlal sgmmy

havlig Mirisdkrikm aver grb oonlrsct or le paries herefo, or any other cwNcah or document mquested by Selhr necessmy for Sehr h obhh le hmafl of any exsmplon Inm

sahs, use or ole. fax. Sear shall hdenmlfy Seler for any hes sushdMd by Sehr as a resuk ol Buym's breach of Ibis coveuwd

The parties hweh in execu5ng le Seivke Agiaemsd and these Genwal Tenne and Condgons, acknowledge Ihat these Geowal Terna snd Condgom am a perl of the Servke

Agmemenk

Buyer. T sere t r c. wctu 4 FD ao}s In c Seller. South carogn andGasCom

gate:

I I A'c ~O cs Inr

By: Marin IC Phahn

TNS: Vice Preside Gss 0 Bi

I +/5


